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January 26, 2009

[ INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and City Council
City of Gooding :
Gooding, idaho 83330

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of the City of Gooding, Idaho, as of and for the year
ended, September 30, 2008, which collectively comprise the City’s basic financial statements as
listed in the table of contents. These financial statements are the responsibility of the City of
Gooding, ldaho’s management. Qur responsibiiity is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial .audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
‘require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund
information of the City of Gooding, ldaho, as of September 30, 2008, and the respective
changes in financial position, and cash flows, where applicable, thereof for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
January 26, 2009 on our consideration of the City of Gooding, Idaho’s internal control aver
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
resuits of that testing, and not to provide an opinion on the internal control over financial
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reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and important in assessing the results of our audit.

The budgetary comparison schedules on pages 29 through 35 are not a required part of the
basic financial statements but are supplementary information required by accounting principles
generally accepted in the United States of America. The budgetary comparison schedules have

and, in our opinion, are fairly stated in all material respects in relation to the basic financial
statements taken as a whole. The City of Gooding, Idaho has not presented the management's
discussion and analysis that the Governmental Accounting Standards Board has determined is
necessary to supplement, although not required to be part of, the basic financial statements.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the City of Gooding, Idaho’s basic financial statements. The combining
nonmajor fund financial statements are presented for purposes of additional analysis and are
not a required part of the basic financial statements. The combining nenmajor fund financial
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ASSETS
Cash in Bank
Time Deposits
Receivables:
Property Tax
Assessments
Sales Tax
Highway Users
City Highway
Revenue Sharing
Liquor Apportionment
Rent
Loan Receivable - Component Unit
Farm Lease Receivable
Lease Receivabile
Miscellaneous
Accrued Interest
Prepaid Insurance
Inventory
Restricted Assets;
Cash
Time Deposits

Capital Assets, (net of accumulated depreciation)

Total Assets

LIABILITIES

Accounts Payable

Customer Deposits

Accrued Interest

Compensated Absences - Current
Capital Leases - Current

Revenue Bonds Payable - Current

Loan Payatle - Primary Government

Loan Payabie - Current
Capital Leases - Long-term

Revenue Bonds Payable - Long-term

Loan Payable - Long-term
Totaf Liabilities

NET ASSETS

tnvestment in capital assets, net of related debt

Unrestricted
Total Net Assets

CITY OF GODODING
GOODING COUNTY, IDAHO
STATEMENT OF NET ASSETS
SEPTEMBER 30, 2008

PRIMARY GOVERNMENT
GOVERNMENTAL BUSINESS-TYPE COMPONENT
ACTIVITIES ACTIVITIES TOTAL UNIT
$ 515,354 5 584,199 $ 1,099,553 $ 14,508
230,409 618,911 849,320 -
42,926 - 42,926 -
- 122,068 122,068 -
33,755 3,451 37,206 -
27,881 - 27,881 -
215 - 215 -
22,416 2,282 24,708 -
7,917 - 7,917 -
8,331 - 8,331 -
10,000 - 10,000 -
§,500 - 5,500 -
990 - 990 -
9,264 - 9,264 -
2,183 2,679 4,862 -
18,184 - 18,184 -
39,293 - 39,293 -
4,936 16,187 21,123 -
61,945 - 61,945 -
2,341,865 3,604,327 - 5,946,192 1,095,486
3,383,364 4,954,114 8,337,478 1,110,004
116,068 67,365 183,431 -
- 16,185 16,195 -
- 2,923 2,923 -
32,110 17,368 49,478 -
10,814 - 10,814 -
- 65,000 65,000 -
- - - 10,000
- - - 71,283
37,128 - 37,128 -
- 563,307 563,307 -
- - - 460,786
196,118 732,158 928,276 542,069
2,293,923 2,973,097 5,267,020 563,426
893,323 1,248,859 2,142,182 4,509
$ 3,187,246 $ 4,221,956 $ 7,409,202 $ 567,935

The notes to the financial statements are an integral part of this statement,
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ASSETS
Cash in Bank
Time Deposits
Receivables:
Interfund Receivables
Property Taxes
Sales Tax
Highway tJsers
City Highway
Revenue Sharing
State Liquor Apportionment
Rural Fire Receivable
Lease Receivable
Farm Lease Recejvable
Due from Component Unit
Misceilaneous
Accrued Interest
Prapaid [nsurance
Inventory
Restricted Assets:
Cash
Time Deposits
Total Assets

LIABILITIES AND FUND BALANCES

Liabiities:
Interfund Payables
Accounts Payable
Deferred Revenue
Total Lizbilities

Fund Balances:
Unreserved

Unreserved, Reported in Nonmajor Special Revenue Funds:
Designated for Capital Projects

Undesignated
Total Fund Balances

Taotal Liabiiittes 2nd Fund Balances

CITY OF GOODING

2 G IUILING
GOODING CQUNTY, IDAHO

BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2008

OTHER TOTAL

GENERAL  AIRPORT STREET GOVERNMENTAL  GOVERNMENTAL
FUND FUND FUND FUNDS FUNDS

§ 190178 § 75180 $ 150810 98,188  § 515,354

- 129,297 - 101,112 230,405

- - - 6,947 5,947

24,244 1,936 10,441 8,305 42,925

18,580 1,491 8,757 4,927 33,755

- - 27,881 - 27,881

- - 215 . 215

12,863 831 6,255 2,567 22416

7,917 - - - 7.917

8,331 B . - 8331

980 - - - 980

. 5,500 . . 5,500

. i - 10,000 10,000

4,158 - - 5,065 9,264

45 . - 2,138 2,183

18,184 - - . 18,184

- - 39,293 - 39,293

- - - 4,936 4,938

- - - 61,945 61,945

5 285830 §014035 § 243850 § 305128 3 1,048,448

$ - 8 -3 -8 6947 § 6,947

71,228 1,243 12,019 31,576 116,088

21,682 1,731 9312 5,647 38,372

92,910 2,574 21,331 34,170 161,385

192,720 211,061 222,321 - 626,102

- - - 245,031 245,031

- - - 15,928 15,628

192,720 211,067 322,321 280,555 887,061

$ 285830 § 214035 5 243655 5 305,120 5 1,048,445

The notes to the financial staternents are an integral pant of this statement.




CITY OF GOODING
GOODING COUNTY, IDAHO
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Total Governmental Fund Balance $ 887,081

Amounts reported for governmental activities in the
statement of net assets are different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental funds. These assets

consist of;
Land 81,705
infrastructure 1,872,631
Buildings 776,739
Equipment 1,085,647
Accumulated Depreciation {1,454,857)
Totai Capital Assets 2,341,865

Some of the City's taxes will be collected after year-end, but are not
available soon enough to pay the current period’s expenditures, ang
therefore are reported as deferred revenue in the funds. 38,372

Long-term liabilities applicable to the City's governmental activities
are not due and payable in the current period and accordingly are
not reported as fund labilities. All liabilities, both current and fong-
term, are reported in the statement of net assets. Balances at
September 30, 2008 are as foliows:

Capital Leases - Long-term (37,128)
Capital Leases - Short-term {10,814)
Compensated Absences Payable (32,110)

Total Long-term Liabilities (80,052)

Net Assets of Governmental Activities $ 3,187,246

————

The notes to the financial statements are an integral part of this statement.




CITY OF GOODING

GOODING COUNTY, IDAHO

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2008

OTHER TOTAL
GENERAL AIRPORT STREET GOVERNMENTAL GOVERNMENTAL
FUND FUND FUND FUNDS FUNDS
REVENUES
Propery Taxes $ 398,883 § 31,598 $ 185,940 $ 105,199 3 721,620
Ag Replacement Tax 4,032 - - - 4,032
Delinquent Interest 8,977 - - - 8,977
Sales Tax / Revenue Sharing 123,271 6,027 61,458 23,882 214 638
Highway Users - - 121,273 - 121,273
City Highway - - 41,606 - 41,606
State Liquor Apportionment 34,333 - - - 34,333
Franchise Fees 18,920 - 18,920 20,702 58,542
Licenses, Permits, Fines and Fees 69,929 - - 8,925 78,854
Court Revenue 40,505 - - - 40,505
Eamings on Investments 19,890 6,607 - 4,131 30,628
Earnings on Leases 65 - - B 65
Rural Fire District 32,977 - - - 32,977
Rent-Hangers and Land - 17,591 - - 17,591
Airport Operator - 8,541 B - 9,541
Federal Grant 1,076 63,804 - - 65,070
Cantributions and Donations - - - 2,436 2,436
Miscellaneous 3,834 - 543 4,119 8,496
Tolal Revenves 756,652 135,358 429 740 169,394 1,481,184
EXPENDITURES
Current:
General Government 198,275 - - - 198,275
Public Protection 530,753 - - - 530,753
Streets and Ajrport - 25,593 404,015 - 429,608
Library and Recreation - - - 116,678 110,678
Debt Service:
Principal Payments 42,532 - B - 42,532
Interest Payments 968 - - - 966
Capital Qutlay 79,775 79,439 16,355 35,199 210,768
Total Expenditures 852,301 105,032 420,370 145,877 1,523,580
Excess (Deficiency) of Revenues Over Expenditures (95,609) 30,326 9,370 23,517 (32,396)
OTHER FINANCING SOURCES
Sale of Assets 5,039 - 5,602 - 10,641
Capital Lease Proceeds 62,084 - - " §2,064
Total Cther Financing Sources 67,103 - 5,802 - 72,705
Net Change in Fund Balances (28,508} 30,326 14,972 23,517 40,308
Fund Balances - Beginning 221,226 180,735 207 349 237,442 846,752
Fund Balances - Ending § 192720 $ 211,061 § 222321 3 260,958 $ 887,061

The notes 1o the financiat statements are an integral part of this statement.
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CITY OF GOODING
GOODING COUNTY, IDAHO
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2008

| Net Change in Fund Balances - Total Governmental Funds $ 40,309

Amounts reported for governmental activities in the statement of activities
are different because;

Revenues that will not be collected for several months after the City’s fiscal
year ends are not considered "available” revenues and are deferred in the
governmental funds. Deferred revenues decreased by this amount this year. (7,768)

Governmental fiinds report capitai outlays as expenditures. However, in the
statement of activities, the cost of those assets are allocated over their
estimated useful lives as depreciation expense. In the current period,

these amounts are:

Capital Cutlay 93,101
Depreciation Expense (105,735)
f Excess of Depreciation Expense over Capital Qutlay (12,634)

In the statement of activities, only the net gain on the sale of assets is reported,

whereas in the governmental funds, the proceeds from the sale increase

financial resources. Thus, the change in net assets differs from the change in

fund balance by the cost of the assets sold. (19,547)

In governmental funds, capital leases are considered a source of financing,

but in the statement of net assets, the lease obligation is reported as a

fiability. Similarly, lease payments are recorded as expenditures in governmental
funds, but as reductions of a liabitity in the government-wide statements,

Capital Lease Proceeds (62,064)
Capital Lease Principal Payment 42,532
increase in Government-wide Liabilities {19,532)

Under the modified accrual basis of accounting used in the governmental
funds, expenditures are not recognized for transactions that are not
normally paid with expendable financial resources. Inthe statement of
activities, however, which is presented on the accruai basis, expenses
and liabilities are reported regardless of financiai resource availability.

Increase in Compensated Absences 3,639
Change in net assets of governmental activities $  (15531)

The notes to the financial statements are an integral part of this statement.

11
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CITY OF GOODING
GOQDING COUNTY, IDAHO
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
SEPTEMBER 30, 2008

Health
Reimbursement
Arrangement
ASSETS:

Cash 3 28,382
Tota! Assets 28,382

LIABILITIES:
Due to General Fund -
Due to Others 28,392
Total Liabilifes 28,392
NET ASSETS: $ -

The notes to the financial statements are an integral part of this statement.
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CITY OF GOODING
GOODING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

In evaluating how to define the government, for financial reporting purposes, management has
considered ail potential component units. The decision to include a potential component unit in the
reporting entity was made by applying the criteria set forth in Generally Accepted Accounting
Principies. The basic-but not the only-criteria for inciuding a potential component unit within the
reporting entity is the governing body’s ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise
oversight responsibility include, but are not limited to, the selection of governing authority, the
designation of management, the ability to significantly influence operations, and accountability for fiscal
matters. A second criterion used in evaluating potential component units is the scope of public service.
Application of this criterion involves considering whether the activity is conducted within the geographic
boundaries of the government and is generally available to its citizens. A third criterion used to
evaluate potential component units for inclusion or exclusion from the reporting entity is the existence
of special financing relationships, regardless of whether the government is able to exercise oversight
responsibilities.

Based upon the application of these criteria, the City of Gooding has one discretely presented
component unit included in this report. The Urban Renewal Agency of Gooding (“Agency”) was
created by the City of Gooding pursuant to Idaho Code §50-2008 to rehabilitate, conserve, and/or
redevelop deteriorated or deteriorating areas within the City of Gooding. The City identified the
Gooding Industrial Park as an appropriate area for an urban renewal project and appointed the six-
member Board of Commissioners of the Agency. No separate financial statements are available for
the Agency. .

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement. of
changes in net assets) report information on all of the nonfiduciary activities of the governmental entity.
For the most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues, are
reported separately from business-type activities, which rely to a significant extent on fees and charges
for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include 1) fees, fines, and charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function and
2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function. Taxes and other items not properly included among program revenues are
reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. Major

individual governmental funds and major individual enterprise funds are reported as separate columns
in the fund financial statements.
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CITY OF GOODING
GOODING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The govemment-wide and fiduciary fund financial statements are reported using the economic
resources measurement focus. The government-wide financial statements are reported using the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardiess of the timing of related cash flows. Non-exchange transactions, in which
the District gives (or receives) value without directly receiving (or giving) equal value in exchange,
include property taxes, grants, entitttments, and donations. On an accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Grants and simifar items
are recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. “Measurable” means the amount of the transaction can be

the liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when
payment is due.

Property taxes, franchise taxes, licenses, and interest revenue associated with the current fiscal period
are all considered to be susceptible to accrual and so have been recognized as revenues of the

The government reports the following major governmental funds:

The general fund is the City's primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

The airport fund accounts for grant and property tax revenue that is restricted for maintenance
and construction of airport facilities.

The street fund accounts for highway user revenue that is restricted for maintenance and
construction of city streets. ,

The government reports the following major proprietary funds:

The water fund is used to account for the costs necessary to operate the city's water system
and the charges necessary to offset those costs.

The sewer fund is used to account for the costs necessary to operate the city's sewer system
and the charges necessary to offset those costs.
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CITY OF GOODING
GOODING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

The sanitation fund is used to account for the costs necessary to operate the city’s sanitation
System and the charges necessary to offset those costs.

The irrigation fund is used to account for the costs hecessary to operate the city's irrigation
system and the charges necessary to offset those costs.

Additionally, the City reports the following fund types:

Agency Funds. This fund accounts for monies held on behalf of employees which accumulates
resources for health insurance deductible buy-downs to qualified employees.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1988,
generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the Governmental Accounting
Standards Board. Governments also have the option of following subsequent private-sector guidance
for their business-type activities and enterprise funds, subject to this same limitation. The government
has elected not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the govemment-wide
financial statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges

Amounts reported as program revenues include 1) fees, fines, and charges to customers or applicants
for goods, services, or privileges provided, 2) operating grants and contributions, and 3) capitat grants
and contributions, including special assessments. Internally dedicated resources are reported as
general revenues rather than as program revenues. Likewise general revenues inciude all taxes.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in

expenses for enterprise funds inciude the cost of sales and services, administrative expenses, and
depreciation on capital assets. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the government’s policy to
use restricted resources first, then unrestricted resources as they are needed.

D. Assets, Liabilities and Net Assets or Equity
1) Deposits and Investments

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date to acquisition.

State statute authorizes the City to invest in places of deposit as provided by ordinance; including
obligations of the U.S. Treasury, time deposit accounts, commercial paper, corperate bonds, revenue
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CITY OF GOODING
GOODING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

and general obligation bonds, tax anticipation bonds or notes, repurchase agreements, and the State
Treasurer’s Investment Pool, Investments for the government are reported at fair value.

2) Receivables and Payables

Activities between funds that are répresentative of lending/borrowing arrangements outstanding at the
end of the fiscal year are referred to as “interfund balances.” Interfund balances offset each other and
are not a part of the government-wide financial statements. Any residual balances outstanding
between the governmental activities ang business-type activities are reported in the government-wide
financial statements as “internal balances.”

All other interfund transactions, including nonrecurring or non-routine permanent transfers of equity
and operating transfers, are reported as “interfund transfers.” Interfund transfers offset each other and
are not a part of the government-wide financial statements.

Non-tax receivables are recognized as revenues received from the State and Federal governments if
designated for the current fiscal period,

No allowance for uncollectible property taxes has been accrued. The City feels property taxes are
ultimately collectible through property liens and/or forced sales and any amounts not collected are
immaterial to the financial statements taken as a whole.

3) Inventories

Inventories are valued at cost, which approximates market value, using the first-inffirst-out (FIFO)
method. The costs of governmental fund inventories are recorded as expenditures when consumed
rather than when purchased.

4) Restricted Assets

Certain resources of the Recreation Special Revenue fund are set aside for future projects. These
resources are classified as restricted on the balance sheet because their use is limited to special
capital improvement projects.

5) Capital Assets

Capital assets, which inciude property, piant, equipment, and infrastructure assets {e.g., roads,
bridges, sidewalks, and similar items) are reported in the applicable governmental or business-type
activities columns in the government-wide financial statements. Capital assets are defined by the City
as assets with an initial, individual cost of more than $5,000 and an estimated useful fife in excess of
three years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market vaiye at the date of
donation. General infrastructure assets acquired prior to October 1, 2003 (other than in proprietary
funds) have not been capitalized. Subsequent to October 1, 2003, any newly acquired or constructed
infrastructure assets have been capitalized. The cost of normal maintenance and repairs that do not
add to the value of the asset or materially extend assets lives are not capitalized.
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CITY OF GOODING
GOQDING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest
incurred during the construction phase of capital assets of business-type activities is included as part of
the capitalized value of the assets constructed.

Property, plant, and equipment of the City is depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Buildings 25-50
Building Improvements 25
Public Domain Infrastructure 50
System Infrastructure 30
Equipment & Vehicles 5~-25
Office Equipment 3-5

6) Compensated Absences

Employees of the City are entitled to paid vacation and paid sick leave depending on job classification,
length of service, and other factors. There is no liability for unpaid accumulated sick leave since the
city does not have a policy to pay any amounts when employees separate from service with the city.
All vacation days are accrued when incurred in the government-wide, proprietary, and fiduciary fund
financial statements. A liability for these amounts is not reported in governmental funds,

7) Long-term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial
statements, long-term debt and other long-term obligations are reported as liabiiities in the applicable
governmental activities, business-type activities or proprietary fund type statement of net assets. Bond
premiums and discounts, as well as [ssuance costs, are deferred and amortized over the life of the
bonds using the effective interest method. Bonds payable are reported net of the applicable bond
premium or discount. Bond issuance costs are reported as deferred charges and amortized over the
term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as

well as bond issuance costs, during the current period. The face amount of debt issued is reported as
other financing sources. Premiums received on debt issuances are reported as other financing

expenditures.

8) Net Assets

In the government-wide statement of net assets, restrictions may be imposed on a portion of a
government's net assets by parties outside the government (such as creditors, grantors, contributors,

laws or regulations of other governments). These amounts are reported as restricted in the net assets
section of the statement of net assets.
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NOTE

CITY OF GOODING
GOODING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

9) Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for amounts
that are not available for appropriation or are iegally restricted by outside parties for use for a specific
purpose. Designations of fund balance represent tentative Management plans for future use of
financial resources.

10) Contingent Liability — Federal Assistance
Amounts received or receivable from grantor agencies are subject to audit and adjustment by such

agencies, principally by the Federaj Government. Any disallowed claims, including amounts already
collected, could become a liability of the general fund or other applicable funds.

2. DETAILED NOTES ON ALL FUNDS
—— o IS UN ALL FUNDS

A, Deposits
Foliowing is a summary of the City's deposit balances as of September 30, 2008:

Government-wide Statement of Net Assets

Unrestricted Restricted - Total

Cash in Bank 3 1,099,553 $ 21,123 $ 1,120,676
Time Deposits 849 320 61,945 911,265
Total $ 1,948,873 $ 83,068 $ 2,031,941

uncoliateralized.

B. Property Tax Calendar

The City’s property tax is levied ¢ach October on the value listed as of the prior January 1 for all reai
property located in the City. The lien date is effective January 1 of the year the property tax is levied.
A revaluation of all property is required to be completed no less than every five years. '

Under ldaho Code Section 50-235, the City is permitted to levy taxes up to nine tenths percent (.9%) of
the total City adjusted market valye for taxable real property located within the City. Taxes are due in
two equal installments on December 20 and June 20 following the levy date. Property taxes levied for
fiscal year 2007 are recorded as receivables if uncollected and a deferred revenue amount is recorded,
in the fund financial statements, to the extent of taxes not estimated to be collected within 60 days of

- the end of the accounting period.
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C.

Capital Assets

CITY OF GOODING
GOQDING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

Capital asset activity for the year ended September 30, 2008 was as follows:

Balance Balance
Governmental Activities: 10/01/2007 Increases Decreases 09/30/2008
Land $ 81705 s - - $ 81,705
Infrastructure 1,384,377 488,254 - 1,872,631
Buildings and Improvements 776,739 - - 776,739
Equipment 1,108,820 85,448 128,619 1,065,647
Construction in Progress 480,599 855 481,454 -
Total $3832240 3 574555 §% 610,073 $3796,722

_ Balance Balance
Business-Type Activities: 10/01/2007 Increases Decreases 09/30/2008
Land $ 91839 3 - % - $ 91839
Water System 1,311,967 - - 1,311,967
Sewer System 4,528,581 - - 4,528 581
Buildings and improvements 92,821 - - 92 821
Equipment 1,637,056 112,780 85,272 1,564,574
Total $7562264 3 112,790 § 85,272 $ 7589782

Current depreciation and accumulated depreciation was as follows:

Beginning Ending
Governmental Activities: Balance Increases  Decreases Balance
Infrastructure $ 76084 3 38,362 $ - $ 114,446
Buildings and Improvements 477,947 11,983 - 489,930
Equipment 904,163 55,390 109,072 850,481
Total $1458,194 3 105735 $ 109,072 3§ 1,454 857
Business-Type Activities:
Water System $ 667375 ¢ 26601 $ - $ 693976
Sewer System 1,900,669 113,216 - 2,013,885
Buildings and Improvements 23277 2,684 - 25,961
Equipment 1,255,400 81,505 85,272 1,251,633
Total $3846,721 3§ 224006 $ 85272 § 3,985,455
Depreciation expense was charged to functions/programs as foliows:
Governmental Activities:
General Government $ 10,482
Public Protection 33,729
Streets and Airport 59,650
Library and Recreation 1,894
Total Depreciation Expense - Governmental Activities $105,735
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CITY OF GOODING
GOODING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

Business-type Activities:

Water $ 58,004
Sewer 125,684
Sanitation 39,364
Irrigation 2,954

Total Depreciation Expense - Business-type Activities $224, 006

D. interfund Receivables, Payables, and Transfers

The City of Gooding has entered into 3 lease agreement as lessee for financing the acquisition of three
police cars. This lease agreement qualifies as a capital lease for accounting purposes and, therefore,
has been recorded at the present value of the future minimum lease payments as of the inception date.

The assets acquired through capital lease are as foliows:

Governmental
Activities
Assets:
Machinery and equipment $ 65,751
Less: Accumulated depreciation (6,165)
Total $ 59,586

The future minimum lease obligations and the net present value of these minimum lease payments as
of September 30, 2008, were as follows:

Governmental

Year Ending September 30 Activities
2009 $ 14,122
2010 14,122
2011 , - 14,122
2012 14,122

Total minimum lease payments 56,488

Less: Amount representing interest (8,546)

Present vaiue of minimum lease payments $ 47,942
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F. Long-Term Debt

loan from the Bond Bank secured by either
Bank. The Bond Bank pools several loans
then repay the ioan, and those re
share the costs of issuing the reve

On December 31, 2004, the City executed a loan agreement (*
Bond Bank in which the proceeds of a new foan would pay i
loans. This refinancing of

Facility Design and Construction

The City completed the current refinancing to red
fourt

urteen years by $39,260 and to

CITY OF GOODING
GOODING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

obtain an economic

the old and new debt service payments) of $35,243.

The foilowing is a summary of debt maturity requirements for

Bond Bank for the year ended September 30, 2008:

to municipalities into one
payments are used to repay the re
nue bonds and the bond premium.

ng life of the loan,

Year Ending September 30, Principal Interest

2009 65,000 29,230

2010 70,000 25,980

2011 70,000 22,480

2012 75,000 18,980

2013 80,000 15,230

2014-2018 240,000 26,570
$600,000 $138,470

G. Changes in Long-Term Liabilities

the municipality's bond or a loan agreement with the Bond
bond issue. The municipalities
venue bonds. The municipalities

revenue bonds payable”) with the Idaho
n full the two existing DEQ Wastewater
the existing debt resulted in differences
between the amount of the new loan and the carrying amounts of the DEQ loans. The net difference
of $39,630 is being amortized over the remaini

uce its total debt service payments over the next
gain (difference between the present values of

the revenue bonds payable to the Idaho

During the year ended September 30, 2008, the following changes occurred in liabilities:

Balance Balance Due Within
10/01/2007 Additions  Reductions 09/30/2008 One Year
Governmental Activities:
Capital Leases $ 31301 $ 62084 $ 45423 § 470942 3 10814
Compensated Absences 35,749 25,868 29,507 32,110 32,110
Business-type Activities:
Revenue Bonds Payable 665,000 - 65,000 600,000 65,000
Compensated Absences 16,067 15,094 13,793 17,368 17,368
Total P 748117 3 103,026 $ 153723 § 697,420 $ 125292

For the governmental activities, co
fund.

mpensated absences typically have been liquidated in the general

25




CITY OF GOODING
GOODING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

NT UNIT

NOTE 3: DISCRETELY PRESENTED COMPONE

property after five years. The lease was effective January 19, 2005. Kiefer Built, LLC pays monthiy

rent payments of $8,422 to the Agency.
NOTE 4: OTHER INFORMATION

A. Employee’s Retirement System

Public Employee Retirement System of Idaho

(PERS!) - The PERSI Base Plan, a cost sharing

muitiple-employer public retirement system, was created by the Idaho State Legislature. It is a defined

fully vested in retirement benefits earned to date. Members are eligible for retirement benefits upon
attainment of the ages specified for their employment classification. For each month of credited
service, the annual service retirement allowance is 2.0% (2.3% poiiceffirefighter) of the average
monthly salary for the highest consecutive 42 months.

PERSI issues publicly avaiiabie stand alone financial reports that include audited financial statements
and required supplementary information. These reports may be obtained from PERSI's website

www.persi.idaho.gov.

The actuarially determined contribution requirements of the City of Gooding and its employees are
established and may be amended by the PERS! Board of Trustees, For the year ended September
30, 2008 the required contribution rate as 3 percentage of covered payroll for members was 6.23% for
general members and 7.65% for policeffirefighters. The employer rate percentage of covered payroll

was 10.39% for general members and 10.73%
contributions required and paid were $89,805,

for policeffirefighter members. The City of Gooding
$83,851, and $83,616 for the three years ending

September 30, 2008, 2007, and 2008, respectively. Employee contributions for the three years ending

September 30, 2008, 2007, and 2008, respectivel

B. Joint Ventures

y, were $56,835, $53,072, and $56,426.

The City of Gooding is in a joint-venture with the Gooding Rural Fire District. Haif of the salaries for the

Fire Chief and the part-time employee for the City
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CITY OF GOODING
GOODING COUNTY, IDAHO
NOTES TO THE FINANCIAL STATEMENTS
SEPTEMBER 30, 2008

C. Designation of Fund Equity

D.  Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees: and natural disasters for which the City carries
commercial insurance. Amounts of setflements have not exceeded insurance coverage in the past
three years.

E.  Related Party Transaction

F. Prior Period Adjustment

in December 2003, the City entered into a lease agreement as co-lessee with the Gooding Rural Fire
District for financing the acquisition of a fire truck. Each entity was responsible for paying haif of the
debt in annual payments. However, the Gooding Rural Fire District made its payments ahead of
schedule, so the payments made by the City were allocated incorrectly as to principal and interest. In
prior periods, the amount of interest paid by the City was overstated and the amount of principal paid
by the City was understated.

Therefore, in financial statements for prior periods, the City’s portion of the liability has been overstated

and net assets have been understated. An adjustment of $2,895 has been made to beginning net
assets to adjust net assets to actual,
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REQUIRED SUPPLEMENTARY INFORMATION
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REVENUES:

Property Taxes
Ag Replacement Tax

- Delinguent interest

Sales Tax
State Liquor
Franchise Fees
Licenses and Permits
Court Revenue
Earnings on Investments
Earnings on Leases
Rural Fire Department
Federal Grants
Miscellaneous

Total Revenues

EXPENDITURES:
Administration;
Salaries & Benefits
Insurance
Supplies
Capital Qutlay
Flood Control;
Salaries & Benefits
Supplies
Police Department:
Salaries & Benefits
Supplies
Capital OQutlay
Debt Service:
Principal
Interest
Fire Department:
Salaries & Benefits
Supplies
Capital Qutlay
Debt Service
Principai
Interest
Total Expenditures

Excess (Deficiency) of Revenues Over Expenditures

OTHER FINANCING SOURCES:
Sale of Assets
Capital Lease Proceeds
Total Other Financing Sources

Net Change in Fund Balances

FUND BALANCES - BEGINNING
FUND BALANCES - ENDING

CITY OF GOODING
GOODING COUNTY, IDAHO

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2008

Variance with
Finat Budget
Budget Positive
Original Final Actual {Negative)
$ 393,486 $ 393,486 $ 398,883 $ 5,397
4,032 4,032 4,032 -
10,800 10,800 8,977 (1,823)
131,050 131,050 123,271 (7.779)
28,000 28,000 34,333 6,333
24,400 24,400 18,920 (5,480)
23,810 23.810 69,929 46,119
28,000 28,000 40,505 12,505
21,000 21,000 19,890 {1,110)
80 80 65 (15)
40,000 40,000 32,977 (7,023)
- - 1,076 1,076
7,860 7.860 3,834 (4,028)
712,518 712,518 756,692 44,174
89,802 89,902 87,790 2,112
34,815 34,815 33,715 1,100
50,350 50,350 76,770 (26,420)
2,500 2,500 3,000 (500}
500 500 - 500
500 500 699 (199)
333,313 333,313 310,915 22,398
102,482 102,492 115,847 {13,355}
3,000 3,000 76,309 (73.309)
20,100 20,100 14,122 5978
78,709 78,709 74,248 4,461
35,375 35,375 29,044 6,331
31,200 31,900 466 31,434
- - 28,410 (28,410)
- - 966 (966}
783,456 783,456 852,301 (68,845)
(70,938) (70,938) {95,609} (24,671)
- - 5,039 5,039
- - 62,064 62,064
- - 67,103 67,103
(70,938) {70,938) (28,506) 42 432
221,226 221,226 221,226 -
$ 150,288 3 150,288 $ 192,720 b 42,432

The notes to the financial statements are an integral part of this statement.
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CITY OF GOODING
GOODING COUNTY. |IDAHO
BUDGETARY COMPARISON SCHEDULE
AIRPORT SPECIAL REVENUE FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Variance with

Final Budget
! Original/Final Positive
| Budget Actual (Negative)
REVENUES:
Property Taxes $ 31,262 $ 31,598 $ 336
Sales Tax / Revenue Sharing 6,340 6,027 (313)
Rent - Hangars and Land 17,500 17.581 o1
Airport Operator 9,000 9,541 541
Federal Grant 260,000 63,994 {196,006)
State Grant 15,000 - {15,000}
Eamnings on Investments 3,000 8,607 3,607
Miscellaneous 100 - (100)
Total Revenues 342,202 135,358 (206,844)
EXPENDITURES:
Salaries & Benefits 13,600 9.779 3.821
Supplies 33,6802 15,814 17,788
Capital Outiay 295,000 79,439 215,561
Total Expenditures 342,202 106,032 237170
Excess {Deficiency) of Revenues Over Expenditures - 30,326 30,326
FUND BALANCES - BEGINNING 180,735 180,735 -
FUND BALANCES - ENDING 3 180,735 $ 211,061 $ 30,326
The notes to the financial statements are an integral part of this statement.
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CITY OF GOODING
GOODING COUNTY, IDAHO
BUDGETARY COMPARISON SCHEDULE
WATER WORKS ENTERPRISE FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Variance with
Final Budget
OriginaliFinal Positive
Budget Actual {Negative}
OPERATING REVENUES:
Metered Water Sales $ 350,000 $ 335278 $ (14,722)
New Meters and Hook-ups 7,510 6,661 (849)
Miscelianeous 10,910 3,800 {7,010)
Total Operating Revenues 368,420 345,839 {22,581)
OPERATING EXPENSES:
Salarles & Benefits 185,000 145,993 38,007
Supplies 466,000 181,414 284,586
Depreciation - 55,004 {56,004)
Total Operating Expenses 651,000 383,411 267,589
Operating Income (Loss) {282,580) (37,572) 245,008
NON-OPERATING REVENUES (EXPENSES):
Earnings on [nvestments 16,000 25,700 9,700
Total Non-Operating Revenues (Expenses) 16,000 25,700 9,700
Change in Net Assets (266,580) (11.872) 254,708
TOTAL NET ASSETS - BEGINNING 1,541,413 1,541,413 -
TOTAL NET ASSETS - ENDING $ 1,274,833 $ 1,529,541 $ 254 708

The notes to the financial statements are an infegraf part of this statament.
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OPERATING REVENUES:
Fees
Hook-ups
Grant Revenue
Miscellaneous
Total Operating Revenues

OPERATING EXPENSES:
Salaries & Benefits
Supplies
Depreciation

Total Operating Expenses

Operating income {Loss)

CITY OF GOODING

GOODING COUNTY, IDAHO
BUDGETARY COMPARISON SCHEDULE
SEWER SYSTEM ENTERPRISE FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2008

NON-OPERATING REVENUES (EXPENSES):

Earnings on investments
interest Expense

Total Non-Operating Revenues (Expenses)

Change in Net Assels

TOTAL NET ASSETS - BEGINNING
TOTAL NET ASSETS - ENDING

The notes to the financial statements are an integral part of this statement.
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Variance with

Final Budget
Original/Final Positive
Budget Actual (Negative}
$ 306,240 $ 305211 § (1,029)
2,000 1,000 {(1,000)
500,000 - {500,000)
500 - (500}
808,740 306,211 (502,529)
158,000 151,247 4753
805,800 89,202 716,608
- 125,684 {125,684)
961,900 366,133 595,767
{153,160} (68,922 93,238
11,500 11,127 (373}
(31,180) {28,483) 2,717
(19,680} (17.336) 2,344
{172,840) {77,258) 95,582
2,311,255 2,311,255 -
$ 2,138,415 $ 2,233,997 $ 95,582




CITY OF GOODING
GOODING COUNTY. IDAHO

BUDGETARY COMPARISON SCHEDULE

SANITATION ENTERPRISE FUND

FOR THE YEAR ENDED SEPTEMBER 30, 2008

Variance with

Final Budget
Originai/Final Positive
Budget Actual (Negative)
OPERATING REVENUES:
Sanitation Fees $ 182,198 5 184787 3 2,589
Miscellaneous 500 - (500}
Total Operating Revenues 182,698 184,787 2,089
OPERATING EXPENSES:
Salaries & Benefits 116,000 107,225 8,775
Supplies 136,250 59,800 78,450
Capitaf Qutlay 35,000 - 35,000
Depreciation - 39,364 (39,364)
Total Operating Expenses 287,250 206,389 80,851
Operating Income (Loss) (104,552) (21,602) 82,9850
NON-OPERATING REVENUES {EXPENSES):
Earnings on Investments 5,160 6,044 944
Total Nen-Operating Revenues (Expenses) 5,100 6,044 D44
Change in Net Assets {99,452} (15,558) 83,894
TOTAL NET ASSETS - BEGINNING 384,233 384,233 -
TOTAL NET ASSETS - ENDING $ 284,781 $ 368675 3 83,804

The notes to the financiai statements are an integral part of this statement.
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CITY OF GOODING
GOODING COUNTY, IDAHO
BUDGETARY COMPARISON SCHEDULE
IRRIGATION ENTERPRISE FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2008

Variance with

Final Budget
CriginaliFinal Positive
Budget Actual {Negative)
OPERATING REVENUES:
Irrigation Assessments $ 86,000 5 99,829 3 3,829
Miscellaneous 500 - (500)
Total Operating Revenues 96,500 99,829 3,329
OPERATING EXPENSES:
Salaries & Benefits 67,103 77,555 {10,452)
Supplies 54,310 54,908 {588)
Depreciation - 2,954 (2,954)
Total Operating Expenses 121,413 135,417 {14,004)
Qperating Income (Loss) {24,913) {35,588) {10,675)
NON-OPERATING REVENUES (EXPENSES):
Sales Tax/Revenue Sharing 23,303 24, 105 802
Interest Earned on Assessments 1,610 1,560 {50)
Total Non-Operating Revenue (Expenses) 24,913 25,665 752
Change in Net Assets - {9,923) (9,923)
TOTAL NET ASSETS - BEGINNING 99,666 99,666 -
TOTAL NET ASSETS - ENDING $ 99,666 $ 89,743 3 {9,923)

The notes to the financial statements are an integral part of this statement,
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CITY OF GOODING,
GOODING COUNTY, IDAHO
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
SEPTEMBER 30, 2008

NOTE_1: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A. Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting principles for alf
governmental funds. All annual appropriations lapse at fiscal year end. Project-length financial plans
are adopted for all capital projects funds. Annual operating budgets are adopted for proprietary funds.

The City Council follows these procedures in establishing the budgetary data reflected in the financial
statements:

1. Prior to July 1, the City Clerk submits to the City Council a proposed operating budget for the
fiscal year commencing the following October 1. The operating budget includes proposed
expenditures and the means of financing them.

Public hearings are conducted at the City Hall.

Prior to September 1, the budget is legaily enacted through passage of an ordinance.

The City Clerk is authorized to transfer budgeted amounts between departments within any
fund; however, any revisions that alter the total expenditures of any fund must be approved
by the City Council.

5. Expenditures may not legally exceed budgeted appropriations at the activity level.

B

Enterprise fund statements match the operating budget with the operating expenditures, allowing
budgets for capital outiay and debt service to flow to the budget carryover.

B. Excess of Expenditures Over Appropriations

For the year ended September 30, 2008, total expenditures exceeded appropriations in the General
Fund by $68,845; these overexpenditures were funded by the sale of assets and proceeds from a
capital lease. Operating expenditures exceeded appropriations in the Irrigation Fund by $14,004;
these overexpenditures were funded by greater than anticipated collections of irrigation assessments
and additional miscellaneous revenue.
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SUPPLEMENTARY INFORMATIO
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ASSETS:
Cash
Time Deposits
Receivables:
Property Taxes
Sales Tax
Revenue Sharing
Due from Component Unit
Other Receivables
Interfund Receivables
Accrued Interest
Restricted Assets:
Cash
Time Deposits
Total Assets

LIABILITIES AND FUND EQUITY:
Liabilities:
Interfund Payable
Accounts Payable
Deferred Revenue
Total Liabilities

Fund Balance:
Unreserved:
Designated for Capital Projects
Undesignated
Total Fund Balances

Total Liabilities and Fund Balances

CITY OF GOODING
GOODING COUNTY, IDAHO
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
SEPTEMBER 30, 2008

TOTAL NONMAJOR
CAPITAL GOVERNMENTAL
IMPROVEMENTS LIBRARY RECREATION FUNDS

3 80,258 $ 4,232 5 14,696 $ 99,186
100,000 1,112 - 101,112

1,236 3,215 1,854 6,305

1,014 2,475 1,438 4,927

99 1,855 503 2,567

10,000 - - 10,000

5,066 - - 5,086

6,947 - - 6,947

2,138 - - 2,138

- - 4,936 4,936

- - 61,345 81,945

$ 206,758 [3 12,999 3 85,372 $ 305,129
$ - $ - 5 6,047 $ 5,947
27,500 1,775 2,301 31,576

1,108 2,876 1,663 5,647

28,608 4657 10911 44170

178,150 - 66,881 245,031

- 8,348 7,580 15,928

178,150 8,348 74,461 260,959

$ 206,758 [ 12,589 $ 85372 3 305,129

The notes to the financial statements are an integral part of this statement.
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CITY OF GOODING
GOODING COUNTY, IDAHO

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

REVENUES:
Property Taxes
Sales Tax / Revenue Sharing
Franchise Fees
Earnings on Investments
Fees
Contributions and Donations
Miscellaneous
Total Revenues

EXPENDITURES:
Salaries & Benefits
Supplies
Capital Qutlay

Total Expenditures

Excess (Deficiency) of Revenues

Over Expenditures

FUND BALANCE - BEGINNING

FUND BALANCE - ENDING

NONMA.JOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2008

TOTAL NONMAJOR

CAPITAL GOVERNMENTAL
IMPROVEMENTS LIBRARY RECREATION FUNDS

$ 21,543 $ 52,999 $ 30,657 $ 105,199

782 18,431 4,669 23,882

20,702 - - 20,702

1,476 31 2,624 4,131

- 3,378 5,547 8925

- 2,436 - 2,438

- 156 3,983 4,119

44,503 77,431 47,460 168,394

- 55,052 11,857 67,809

27,500 | 23,609 19,170 70,369

- 1,544 6,155 7,699

27,500 81,195 37,182 145,877

17,003 (3,764} 10,278 23,517

161,147 12,112 64,183 237,442

5 178,150 3 8,348 $ 74,461 3 260,959

The neotes to the financial statements are an integral part of this statement.
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GOVERNMENTAL AUDITING STANDARDS REPORT
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J ' Jones, France, Basterrechea & Brush, Chid.
Certified Public Accountants _,

J. THOMAS JONES, G.RA. 714 MAaIN STREET . GOODING, IDAHD 83320
STEVEN R. FRANGE, C.RA. PHONE (20B) 934-B438 +Fax {208) 934-4066
PGk BASTERRECHEA, O.RA. PHONE (208) 934-841 1

Davip D. BRUSH, G.PA.

January 26, 2009

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING

' STANDARDS

Honorable Mayor and City Council
City of Gooding
Gooding, Idaho

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund and the
aggregate remaining fund information of the City of Gooding, Idaho, as of and for the year
ended September 30, 2008, which collectively comprise the City of Gooding, Idaho’s basic
financial statements and have issued our report thereon dated January 26, 2009. We

expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the City of Gooding, Idaho’s internal control over financial
reporting.  Accordingly, we do not express an opinion on the effectiveness of the City of
Gooding, Idaho’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control over financial reporting that might be significant deficiencies or materia
weaknesses. However, as discussed below, we identified certain deficiencies in internaf control
over financiai reporting that we consider to be significant deficiencies.

A control deficiency exists when the design of operation of a control does not allow

management or employees; in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a controi
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deficiency, or combination of control deficiencies, that adversely affects the City of Gooding,
ldaho's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the City of Gooding, Idaho’s financial statements that is more
than inconsequential will not be prevented or detected by the City of Gooding, Idaho'’s internal
control. We consider the deficiencies. described in the accompanying schedule as Findings
2008-1 through 2008-2, to be significant deficiencies in internai control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the City of Gooding, Idaho's internai control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies, and accordingly, would not necessarily
disclose all significant deficiencies that are also considered to be material weaknesses.
However, we believe that none of the significant deficiencies described above is a material
weakness.

Compliance and Other Matters

However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The resuits of our tests disciosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

We also noted certain additional matters that we reported to management of the City of
Gooding, Idaho in a separate letter dated January 26, 2009.

The City of Gooding, Idaho’s response to the findings identified in our audit is described in the
accompanying schedule of findings and fesponses. We did not audit the City of Gooding,
ldaho’s response and, accordingly, we express no opinion on it.

This report is intended solely for the information and use of the City Council, management,
others within the organization, federal awarding agencies, and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

Jones, France, Basterrechea, & Brush, Chtd.
Certified Public Accountants




CITY OF GOODING
GOODING COUNTY, IDAHO
SCHEDULE OF FINDINGS AND RESPONSES
SEPTEMBER 30, 2008

1. FINANCIAL STATEMENT FINDINGS

Finding 2008-1

Criteria

Condition

Effect

Recommendation

Management's Response

Finding 2008-2

Criteria

Condition

Effect

43

Separation of the authorization of transactions
from the custody of related assets.

The city clerk has the duty of authorizing
payment of invoices, duty of preparing
checks, duty of signing checks (1 of 2
required signatures), duty of recording
transactions into the general ledger, duty of
reconciling the bank statement and has
access to the signature stamp of the mayor (2
of 2 required signatures).

The authorization of transactions from the
custody of related assets is not separated.

Only the mayor or a supervisor of the city
clerk should have access to and be allowed to
use the signature stamp of the mayor.

The signature stamp of the mayor will be
restricted to the mayor or a supervisor of the
city clerk in the future,

City employees or management should have

the qualifications & training to accurately
prepare year-end accrual entries, GASB 34 |
conversion entries, the financial statements &
note disclosures to the financial statements in ;
accordance with Generally Accepted

Accounting Principles (GAAP).

The City does not have empioyees or
management to accurately prepare year-end
accrual entries, GASB 34 conversion entries,
the financial statements & note disclosures to
the financial statement in accordance with
GAAP,

The City GAAP prepared financial statements
& note disclosures cannot be prepared
materially correct by the City.




CITY OF GOODING
GOODING COUNTY, IDAHO
SCHEDULE OF FINDINGS AND RESPONSES
SEPTEMBER 30, 2008

Recommendation We recommend hiring an employee with the
qualifications & training to accurately prepare
year-end accrual entries, GASB 34
conversion entries, the financial statements &
note disclosures to the financial statements in
accordance with GAAP.

Management's Response The costs of hiring additional personnel
outweigh the benefits. The accrual entries,
GASB 34 conversion entries, preparation of
the financial statements & related note
disclosures are performed by our external
auditors as allowed by Government Auditing
Standards.
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CITY OF GOODING
Recreation Special Revenue Fund
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CITY OF GOODING
Sewer System Enterprise Fund
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CITY OF GOODING
Sanitation Enterprise Fund
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CITY OF GOODING
General Fund Revenues

Eamnings on Investments
$19,800
2.63%

CITY OF GOODING
General Fund Expenditures




CITY OF GOODING
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